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Abstract

The Objectives of this study are to study effect of Cash Flow on Profitability and Stock Evaluation
in The Market for Altemative Investment. The 3-year data were from the year 2018 to 2020_,'/T_P_1_e data
comprised of 118 listed companies in The Market for Alternative Investment, excluding all the firms in
Enancial business. Relationships were computed using multiple regression.

The research findings showed that:

1h)"'_rhe efféct of cash flow on profitability found that cash flow from operating activities had a
significant effect to return on equity. Cash flow from operating activities and cash flow from investing
activities had a significant effect to return on assets. And cash flow from operating activities had a significant
effect to net profit margin.

2) The effect of profitability on stock evaluation found that return on assets and net profit margin
had a significant effect to stock price. Return on assets had a significant effect to price to book value. And
return on equity, return on assets and net profit margin had a significant effect to price to book value. While

return on equity, return on assets and net profit margin had not a significant effect to dividend yield.

Keywords: Cash flow, Profitability, Stock evaluation
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Variable Minimum Maximum Mean Std. Dev.
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Price 0.03 65.75 381 6.65

DY 0.00 3593 2.89 4.06
P/E -360.00 162.67 9.83 37.34
P/BV 0.23 18.72 2.04 244
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ROE ROA NPM
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Independent
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