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The study of cost structure and the return of durian distribution channels in

Surattani province
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Abstract

This study aimed to explore the farmer's selection of durian distribution channels and compare
the cost structure and returmn on each distribution channel. The survey research by in-depth interview with
50 durian farmers in Suratthani province was conducted and;nalyzed by using descriptive statistic.ﬁg_g_g_l_tg
showed that the durian distribution channels in Suratthani province consisted of 3 channels including
middleman (66%), Chinese trader (26%), and channel mix {middleman and direct selling through online
channel) (8%). The cost structure of distribution channels through middleman, Chinese trader and channel
mix revealed that the annual average total cost valued at THB 54,340.27, 54,909.76 and 44,303.88 per rai,
respectively. The annual farm income valued at THB 144,191.60, 152,901.72 and 155,983.33 per rai,
respectively. The farmer gained the annual average profit at THB 89,851.33, 97,991.96 and 111,679.45 per
rai, respectively. Comparison of gross profit margin between distribution channels indicated that channel
mix carried the highest gross profit margin at 72% followed by Chinese trader at 64% and middle man at
62%. However, the farmers should compare the cost structure and the revenue from each distribution
channel with other factors to decide the right distribution channel choices and create value adding.

Keywords: Distribution channel, Cost structure, Durian
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