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Economic disparities related to the monopoly of the Thai beer business
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Abstract

The purpose of this article is to study the laws related to brewing in Thailand in order to recognize
the problems arising from the legislation that impede the livelihood or occupation of the people and to
make recommendations for amending the law. This will lead to the operation with fair trade competition

of the beer business in Thailand. It can reduce disparity in business and social inequality.

Nowadays, people who would like to brew beer in Thailand such as producing it for their own
drinking at home, manufacturing for trial recipe, and producing for sale. They must apply for a production
permit from the Excise Department which is governed by the Excise Tax Act B.E. 2560 and must be qualified
as a company with not less than 10 million baht registered capital. If it is produced for sale at a production
site (Brew Pub) such as the Tawandang German Brewery, the production must be at least 100,000 liters per
year and not more than 1 million liters per year. If it's calculated with a small bottle of beer, which is the
package size offered by alternative brewers, also known as “Craft beer”, is most commonly used in
packaging with a volume of 330 milliliters per bottle, producers are required to produce a minimum of
three hundred thousand bottles of beer per year and no more than 3 million bottles per year. If it is
produced for sale outside the production site (Bottled or canned), it must be produced at least 10 million
liters per year or not less than 33 million bottles per year. That is a condition specified in the Ministerial
Regulation. The 2017 Liquor License, therefore, it can be seen that the current laws related to brewing

allow only individuals or groups with large capital gains to access to beer business in Thailand.

In which if there is a study of the legal issue and the suggestion of guidance on how to modify the
law that related to the production of beer in Thailand, for example, the reduction of the registered bursary
and the minimum production related on the capacity of the factory / brewery to create a venture in the

variety of beer business in Thailand which is diversified according to the available fund.

Another opportunity is adding a provision in the bill to permit the Brew Pub to sell any kind of
packaging of beer, such as bottles, cans, barrels, tower, etc, in which according to the law they (distributors

or brewers) do not allowed to change the items of package.

For example, if the owners of a craft beer shop orders a barrel of 20 litters of beer to sell, they
can sell only from the tap to glass, they are not able to tap to any other kinds of container such as bottles

or can, even if the customers want to buy that beer to takeaway home.

However, to have the craft beer business more competition in Thailand, all sectors in the business
must sit down and brainstorming for the outcomes which will lead to the revisions of the law related to
the production of beer in Thailand and to ultimately reducing economic disparities in the beer business in

Thailand.

Keywords: Thai beer business; Economic disparities; Fair competition
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